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Rothschild
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Russell 1000 Valye 0.4 ~0.4 -0.2 6.4 17.1 15.1 87 6.8 138 Dec-09

Aflanta Smail Cap 5,070,283 58 5.0 0.7 4.4 85 19.3 18.8 18.0 144 1.5 1.6 Jul01

Russell 2000 -1.2 1.9 35 12.0 17.9 158.3 87 7.8 79 Julo1
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Town of Belmont DB

Total Fund Performance Detail-Net of Fees

Ending July 31, 2015 Inception

Market Value % of 3Yrs 5¥rs  7Y¥rs 10Yrs Retumn

Policy % Since

{3) Portfolio (%) (%) %)

tal Hedge Fu
PRIM Hedge Fund 7,785,833 48
~ HFR! Fund of Funds Composite Index o 3.2

- “Total Private Equity - __ 207,438 Feiin
Harbourvest Dover Street Vil 939,408 104
Harbourvest Dover Street VIl AlV 116,84% . 85 Sep-11
Harbourvest Dover Street Vill 1,209,100 14 0.0 0.4 0.2 14.0 - - - - 456 May-13
PRIT Vintage Year 2001 141,198 0.2 0.4 0.8 8.4 7.3 14.6 12.3 74 15.2 9.9  Aprdt
PRIT Vintage Year 2004 70,880 01 0.2 4.2 9.8 0.2 18.3 21.8 13.8 146 142 Ju05
PRIT Vintage Year 2005 285,992 0.3 -2 28 8.0 15.4 16.3 16.5 84 96 9.6 Aug05
PRIT Vintage Year 2006 270,807 03 0.2 44 5.1 1.4 15.8 17.2 1.5 - 45  JunQ8
PRIT Vintage Year 2007 370,978 0.4 -0.4 46 5.0 6.6 15.7 15.6 10.0 - 441 Jun-07
PRIT Vintage Year 2008 640,103 0.7 -0.3 5.8 8.1 16.6 221 19.9 4.1 - -24  May-08
PRIT Vintage Year 2009 159,304 0.2 -1 34 10.8 230 225 133 - - 0.3  Nov-09
PRIT Vintage Year 2010 381,412 0.4 -0.4 2.2 12.1 10.5 21.2 3.0 - - 12 May-10
PRIT Vintage Year 2011 37,789 04 -0.6 8.0 15.9 44 141 - - - 114 Apr-11
PRIT Vintage Year 2012 220,557 0.3 -0.7

PRIT Vintage Year 2013 94,040 0.1 -1.6
PRIT Vintage Year 2014 65,873 0.1 1.7
PRIT Vintage Year 2015 13,391 0.0 ) -38
the 1,092,100 ; ) : .
Cash 1,002,100 . 0.0

91 Day T-Bills 0.0

1. Returns for periods longer than one year are annualized

2. NCREIF ODCE and NCREIF Properiy returns only available on a quarterly basis

3. PIMCO All Asset Index: 40% BC Aggregate / 30% TIPS / 10% S&P 500 / 10% High Yield / 10% JPMEMBI+
4. AEW Partners V1 is estimated as of 06/30/2015

5. AEW Core Property Trust is estimated as of 06/30/2015

6. All Harvourvest funds are estimated as of 06/30/2015

Returns are net of fees

NEPC, LLC July 31, 2015
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Highlights of Second Quarter Happenings at Zm_un
[

HEPC Recognitions

* We are pleased to announce that NEPC has won two
Alternative Investment Awards for 2015 from Weafth &
Finance International, one for Sustained Excellence in Client
Investment Management and the other for Macro Strategy
Specialist of the Year — USA. Awards Coordinator Peter Rujgev
commented, "The caliber of the 2015 nominees was simply
outstanding and this ensured that the judging process was
more than a little demanding. Put simply, our winners
represent the very best of the best and with such a tremendous
amount of competition, it is an honor to acknowledge them and
wish them well for another award winning year ahead.”

MEPC Ressarch
Recent White Papers
e 2015 2nd Quarter Market Thoughts

= Rising Rates and Implications for Credit
Investors {April 2015) - Seth Bancroft,
Senior Research Analyst, Traditional
Research

s Socially Responsible Investing in Action
(May 2015} - Sheila Healy Berube, CFA,
Senior Consultant.

s A Dynamic Approach to Pension Glide
Paths (May 2015} - Christopher A.

Levell, ASA, CFA, CAIA, Partner, Client Mews from NEPC

Strategy » Doris Ewing honored by the NASP. Please join us in
congratulating retired NEPC Partner, Doris Ewing, who was
S e honored as the first female African-American Partner of an
NEPC Clignt Recognitions Investment Consulting Firm at the NASP Women's Legends Tea
e NEPCIis U_mmmma to announce that two of our clients recentiy on June 14 in Chicago. Congratulations Doris!

won Institutional Investor Intelligence Awards. Ruth Ryerson,
Executive Director at Wyoming Retirement System, was a co-

winner of the Executive Director of the Year award, along Recent bvents ) )

with Steve Yoakum from Public Schoo! and Education » NEPC Clients Invited to the White House. A |

Employee Retirement Systems of Missouri. Dave Underwood, diverse group of NEPC clients were invited to the ¥

Deputy CIO and Portfolio Manager — Equities at Arizona State White House on June 16 for the Clean Energy .
Retirement System, won the Institutional Investor Investment Summit. The goal of the event was to rmmu address
Intelligence Award: Innovator. the fundraising gap for scalable investments in clean energy and

catalyze more institutional investment. Attendees engaged with
senior members of the Administration to discuss recent or
potential clean energy investments.

m MEPC, LLC June 30, 2015
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Index Performance Summary as of 6/30/2015

MSCl EAFE 4338% 31.78% 7.75% -12.14% 17.32% 22.78% % ' 4.88% 0.62%  5.52%

Russell 2500 | 3679% 34.39% 2671% -2.51% 17.88% 36.80% 517% -175% 2.14% -0.69% -0.34% 4.81%
Russell 2000~ o 33.79% 27.17% 26.85% -4.18% 16.35%  38.82% U 4329% -255% 2.28%  0.75% 0.42%  4.75%
CreditSuisse Hedge Fund  -19.07% 1857% 1095% 252% 7.67% 973% 248% 002% 083% NA  2.48% 3.35%
MSCI EM CUL 0 5333% 78.51% 18.88% -18.42% 18.02% -2.60% ¢ 224% 7.69% -4.00% -2.60% ~0.69%  2.95%

nnmn_ﬁ m:_mmm u.m<mﬂmmmm _.Om: -28.75% 44.87% 9.98% Hmwﬁ 9.43% 6.15% Now& omo& 0.20% -0.31% o..qw& 2.87%
MSCI ACWI - S la219% 34.63% 12.67% -7.35% 16.13% 22.80% % 231%  2.90% -0.13% -235% 035%  2.66%
Barclays US no_a HighYield  26.16% 5821% 15.12% 4.98% 1581% 7.44% 245% 252% 121% 030% -149% 000% 2.5%%
Russell 1000 l37.60% 28.43% 16.10% 1.50% 16.42% 3311% 1324% 159% 071% 131% -1.88% 0.11% 1.71%
JPM EMBI Global Diversified  -12.03% 20.82% 1224% 735% 17.44% 525% 743% 201% 163% -0.39% -156% -0.34% 167%

S&P 500 ' ST 37.00% 26.46% 15.06%  2.11% ©16.00% 32.39% 13.69% 0.95% 0.96%  129% -1.94% 0.28% 1.23%
Barclays US Govt/Cred 13 4.97% 3.82% 2.80% 159% 126% 064% 077% 059% 008% 008% -0.03% 013% 072%
Barclays US Agg Interm ~~ 4.86%  6.46% -~ 6.15% 5.97% 356% -1.02% - 4.12% 132% -0.01% 0.00% -0.66% -0.67% 0.64%
Barclays Municipal | 247% 1291% 238% 10.70% 6.78% -255% 9.05% 101% -0.52% -0.28% -0.09% -089% 0.11%
BarclaysUSAggBond ~ 524%  593% 654% 7.84% 421% -2.02% 5.97% 161% -0.36% -0.24% -1.09% -168% -0.10%
w_ooaamanoaa&ﬁ | -3565% 18.91% 16.83% -13.32% -L06% -9.52% -17.01% -5.94% 573% -270% 173% 4.66% -156%
Citi WGBI- S 1089% 255% 5.47% 635% ©1.65% -4.00% -0.48% -2.51% 1.10% -2.34% -0.28% -1.55% -4.02%
_wma_,m,\mc_m_m_o:mna_%. | -3.92% 16.80% 10.69% 17.13% 12.73% -6.62% 1639% 3.06% -2.04% -177% -3.62% -7.26% -4.42%
Barclays US Govt/Cred Long ~* 8.44% 1.92% 10.16% 22.49% 8.78% -8.83% 1031% 336% -2.41% -1.68% -3.68% -7.57% -4.47%
IPM GBI EM Glob Div | 5.22% 2198% 15.68% -175% 1676% -8.98% -572% 3.96% 292% -258% -122% -0.96% -4.88%
FTSE NAREIT Equity REITs  ~ -37.73% 27.09% 27.96% 8.29% 18.06% 2.47% 30.14% 475% -5.49% -0.12% -4.60% -9.95% -5.67%
Barclays US Strips 20+ Yr 59.50% 36.04% 1088% 58.50% 2096% 2095% 4633% 550% -5.60% 301% -641% -1432% 9.57%
Alerian MLP 0 3691% 76.41% 35.85% 13.88% 4.80% 27.58% 4.80% -523% 6.18% .3.58% -8.28% -6.09% -11.00%

Source: Morningstar Direct

NEPC, LLC
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Greece: QOverview and Observations

»

Greece’s long-term participation in the Eurozone remains precarious
but events over the last quarter have provided a temporary reprieve

June 28: Greece declares a “bank holiday” and capital controls introduced to prevent
cash transfers out of the country and collapse of banking system

June 30: Greece fails to make required €2 billion payment to the IMF

July 13: Greece/Eurozone agree to a framework for a €86 billion bailout, contingent on
passage of tax, fiscal, labor, and pension reform package by Greek Parliament

July 16: Greek banks to reopen, capital controls to remain in place indefinitely
July 16: European Union approves €7 billion bridge loan to repay IMF and ECB loans
Next: Greece/Eurczone negotiations to finalize terms of €86 billion bailout package

Challenges remain for Greece and volatility likely to continue

Eurozone position is clear: Implement broad economic reform or exit the Euro
Greek government debt is unsustainable at 177% of GDP

No Eurozone legal provision exists to reduce or “haircut” debt

Greek Parliament has yet to address pension reform, required under bailout terms
Eurozone partners have little patience or political bond with Greek government

Contagion risk of a Greek exit from the Euro is largely contained

Greece represents only 1.7% of total Eurozone GDP

Periphery bond yields relatively unchanged compared to prior Greek crisis

$700 billion European Stability Mechanism (ESM) in place to backstop Eurozone risks
$1 trillion ECB QE program compressing sovereign yields and risk premium

Clear path of reforms underway in Italy, Spain, and Portugal are providing tangible
economic improvement and political commitment from Eurozone partners

NE

NEPC,LLC
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US Economy Appears Poised to Rebound After Lackluster First Quarter

4.0%
i
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3 i
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1.0% prororm w Estimate | h s
_ , 0.2% i _
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S M ................................ e e
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A .\ ;
%2.% R
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Source: Atlanta Fed, Blocomberg
= = NEPC, LLC .
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Fwd PE Ratio

+15td Dev ~ -1 St Dev @ Trailing

@ 6/30/2014 « 6/30/2015

S&P 500

Russell 2000 Russeil 1000 Growth Russell 2000 value

Source: Bloomberg, NEPC
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Consider Pairing Long Treasuries and Unconstrained Bonds as a US Fixed Income Alternative

Yield vs. Duration

- m
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Sources: Barclays Live, NEPC
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'Contagion Risks Appear Contained - Spread Over German Yields Relatively Unchanged
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_m_oé_:m China Import Demand Has Repercussions for Emerging Currencies
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Source: MSCI, National Bureau of Statistics of China, Bloormberg
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Major Emerging Markets Still Experiencing Currency Headwinds

® Cquity YTD Return
P I e

# Currency YTD Return
20
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China Scuth Taiwan South India Brazil HongKong Mexico Russia  Malaysia
Korea Africa

Source: MSCI, Blcomberg
Note: Chart representative of top 10 country weights

lllm NEPC, LLC
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Town of Belmont DB

Total Fund Asset Growth Summary

Summary of Cash Flows

Sources of Portfolio Growth Last Three Year-To-Date One Year Three Years
Months
Beginning Market Value $85,176,566.37 $83,674,308.76 $83,188,288.50 $64,491,791.53
Net Additions/Withdrawals $308,637.43 $320,910.43 -$441,883.83 -$2.491,686.78
Investment Earnings

§$304,895.53 $1,884,880.14 $3,133,694.66

$23,879,994.58
- $85,880,099. e

5,880,099.33

“— NEPC,LLC June 30, 2015
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Town of Belmont DB

Total Fund Return Summary vs. Peer Universe

Composite vs. investorForce Public DB Net

150

100—

Annualized Return (%)

Quarter YTD 1 Year 2 Years 3 Years 5Years 7 Years 10 Years

Period

5th Percentile . 34 S S ANE V.10

25th Percentile . 2.8 10.9

Median: =200 e 2 LT

75th Percentile ) 16 28

95th Percentile. 407 CigQ

# of Portfolios 237 220 208
®  Composie: i T T e L T BT (T 0 Sy G B0) 108 A0Y L A ey 50 @
A Policylndex 03 @1 24 (&) 9.1 93 83 101 @n 81 (54)
*  Allocation Index < 0 S Q2 Ry 2 EERE (<) et 5 S0 (4B 0.5 (3 8.9 (15}

June 30, 2015
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Town of Belmont DB

Total Fund Risk/Return

7 Years Ending June 30, 2015 10 Years Ending June 30, 2015
16.0
9.0 i e
= o =
3 R g 8
B el = p:
~ N |..u...
T w, = 5
= g £ g
M w =3
3.0+ JRR
201
1.0+
00 ! oy 0.0 ! SR A
0.0 50 100 15.0 0.0 50 10.0 15.0
Annualized Standard Deviation Annualized Standard Deviation
& Composite ] Ooﬂ.suom:m
+ Policy Index + Policy Index
» Allocation Index o Allocation Index
4 Universe Median 4 Universe Median
o 68% Confid o 68% Confidence Interval
. _:<mumﬁowmn_=.MM .Wc__u_ﬁw MM_ Net e InvestorForce Public DB Net
- ”_ NEPC,LLC June 30, 2015

27



gc

STOZ ‘0€ aunr S = <
Zi-A0N €0 99 £t bos Lt ez 6% pi AR 1168 e 1

¥YSN X8 MOV IOSW
a %m_ ﬁ:o;mEmEm s__Mn_.

- g cmSmE .az bsﬁ
gi-unf [} 8/03 den) abie7 g e
Gi-unp gh- 0g 1 89 'l (1 006 428
i U T e Gl 3Th 5 EPODB0 L 006 SRS BUIqWNY:

) . . . . ueipepy
1A 0% 97 90 18N Ajinb3 deg jlews S ve
Lo 08 £9 R 6F B% 0002 jressny
o v B 9 B0UE0S o deDjeug RNy

. . veipapy 1aN Aunb3
60-080 9% 80 enfes den sbieT SN vo

mn__m\_ %2 lassny

ueipapy
18N 90 dignd sai0Ji01seAlY
69 8l 04 FE G0 S 6% 9 a4 o £7 iZ 70 Xapu} uoneao)y
| xaput Aajod

(%} (%) (%) (%) (%) (%) (%) {%) . oljlojiod  (§)
TS oy MR gpqp W gy, MR gL VR g MR 0 ey o e e skld TS R e
uondaou 5102 ‘0 aunr Bulpug

(sea4 JO 19N) j1RI2Q DIUBWIOMLBd pun4 |P30|
aq juowag Jo umoy




Town of Belmont DB

Total Fund Performance Detail

Ending June 30, 2015 Inception
Market Value % of . 3Mo YTD 1¥r 3Yrs 5Yrs 7Yrs 10 Yrs Return .
§) Portiolio Policy % (%) Rank (%) Rank (%) Rank (%) Rank %) Rank (%) Rank (%) Rank (%) Since

16,762,068 ;
-Scout Core Plus: -7 S 8,314,220 HAG0
Barclays Aggregate
eA US Core Plus Fixed inc
Net Median o 74 oo AT 59 52 58 Jan02
Mondrian Global Fixed:Income >+ .- 4,815,888~ - 24700 030 raD5 AT 2B T R B84 e 3T 09 02 09 207 950 3401 85 L B4 ) an-00
Citi WGB! -1.5 68 40 90 60 92 24 97 1.0 98 1.7 98 31 85 4.5 Jan-00
eA All Global Fixed Inc Net
 Medan e 28 20 e 80 e
- Loomis Sayles Multi-sector = =71 i 66321600 RIS B0 0T B2 R0 0T B i e L T e Jun-14
Barciays Govi/Credit 21 85 1.7 32 18 66 46 57 44 55 1.5 Jun-14
eA Al US Fixed Inc Net

Median

Pi if Asset Index

coA

50% MSGJ World (Net)/ 50%

674,689
S 4,001,112
NCREIF ODCE
. NCREIF Property Index .
" AEW.Core Property Trust - © ... "3,608,771

NEPC.LLC June 30, 2015
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Town of Belmont DB
Total Fund Return Summary vs.

Peer Universe

Composite vs. InvestorForce Public DB Net

300
250 ®
200
15.0—
—~ 10.0p~
19
=
3
& 60—
g S0
£ 00—
=
< 450}
200
250
-300—
-35.0
2014 2013 2012 2011 2010 2009 2008 2007 2008 2005
Perioc
) y Return (Rank) ) )
5th Percentile SR 20 4 143 T3 B RSty Y A0 R (I N
25th Percen ) 172 129 16 220 21 - 82
Median” 50 ABG e AB 0 B R | Y I LT B
75th Percentile 127 104 -0.5 14.5 87 53
95th Percentile - BT g X T 52 S387
# of Portfolios 181 159 137 128 122 107
®  Composite’ CATABT T (30).0T 1280 {24y 24 (1B): ST (B 229 A A0 S 0) 8.8 (B1)
4 Policy Index 125 (TN 14 &7 15 (29 180 (49 243 (5 70 a0 49 (83)
% Allocation Inde <4957 (80) 13T e T 13 (31 ARG (40) 0.2 AR T O @2 55712

NEPC, LLC June 30, 2015
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Town of Belmont DB
Calendar Year Performance Detail (Net of Fees)

Market Value hof ooy 2014 2013 2012 2011 200
$)  Portfolio ¥ %) (%) (%) (%) (%)

... Scout Core Plus: -
_ Berclays Aggregate o .
. Mondrian Globat Fixed Income .- 1,815,688
 ctiwesl
" Loomis Sayles Multi-sector
Barciays Govi/Credit
g
_PIMCO All Asset Fund -
PIMCO All Asset Index
ofal Balanc
- Pension Reserves Inv: Trust Fund -7

L G eanaeg

2008744

AEW.Partners VI
~PRIM Real Estate Fund:.
NCREIF ODCE
" AEW.Core Property Trust "~

1674889
4001112

Lol 3E09,77

= June 30, 2015
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Index Performance Summary as of 7/31/2015

IMISCI EAFE -

Russeil 2500

Russell 1000

MSCI ACWI

xcwmmm_ 2000

S&P 500

Credit Suisse _.m< _.om:

JPM EMBI Glob Div

nwmn_: Suisse _._mnmm _u:_.a
Barclays US Corp HY __
wm._.w_m«.w Cmbmm m_.._ﬁmmn‘_.
_wm..n_m<m _,\_c:_n__umm
_wm_.n_m<m us moﬁ\nqmn; 1-3.
wmqn_mﬁ Cm >mm Bond

FTSE NAREIT mn__.__»< xm._.m
mm_.n_m<m us mo<ﬁ\nmmnn m.o_..m
mmqn_wﬁ us _.o:m Credit -

Qﬂ <<m_w_

m.m_.n_m«.m Cm m:._vm ~o+ <_. _

JPM GBI EM Glob Div.
w_oo:_cm_.m 0033092
Alerian MLP:

.43.4%
-36.8%
-37.6%

-42.2%

-33.8%

-37.0%

288%
-12.0%
9%
-26.2%

4.9%
2.5%

U5.0%

5.2%

e

8.4%

.3.9%

. 10.9%
S s33y
o 5 N@m
.._...-mm mn\_\o

31.8%

34.4%

$28.4%"
34.6%
C272%

26.5%

' 44.9%
29.8%
18.6%

58.2%
6.5%
12.9%

3.8%-

m..mnku‘.

©28.0%

1.9%

l6.8%

2.6%

- 78.5%
-36.0%
020%

18.9%
 76.4%

- 26.7%

26.9%

12.2%
10.9%"
15.1%

28.0%
_Howx
ﬁmwmw&,

C187%

- 359%

7.8%  -12.1%"
-2.5%
16.1% " 1.5%
127%  -73%  16.1%
CLA2% 163%
21%  16.0%
18% T 94%
7.3%
L 2s%
5.0%
6.0%
10.7%

17.9%

15.1%
10.0%

15.8%
L 3.6%
6.8%

6.1% -
2.4%

2.8%  1.6% - 1.3%
6.5%  7.8%  4.2%
e

- 8.8%
C127%

g3y
22.5%
L 17a%
6.4%  1.6%
a
58.5%
sk
- -13. w& a "
._. ."”..._.Hw mﬁ ....”..m.—..mﬁ

10.9%

16.8%

173%  22.8%

16.4%  33.1%

38.8% -

S e
17.4%
Cgw g%
S _-H_ox_____
| 26%
6%
. lM Ooo..;

o 66%.

6%

..Hm m\o -mo.ﬂo

7%

21%  7.7%
02%  46%
19%  3.7%
03%  09%  3.6%
3% 04% -12% - 3.5%
03%  21%  3.4%
08% L 01% - 3.0%
20% 03 o0s%  22%
s S e T
0.0%  -06%  1.9%
C0T%05% 1%
. 08%%  07%  08%
C A% 04% - 0.8%
7% 07%  os%
100%  56%  -04%
19.3%  34%  -7.6% @ 22%  -2.4%
Ci6A% 3% 73%  15%. -3.0%.
LS%  05%  -3.6%
C07%  -69%. A%
s sow 4
0% . 1.0% 26% -73%
59%  47%  -10.6%  -12.0%
A% 2% 6A%  32%  -13.9%

Y ...O.mg. &
-0.3%
S 0.1%

36.8%
22.8%
32.4%
-5.3%

7.4%

'2.5%
-8.8%

-21.0%

-9.5%

Source: Morningstar Direct

=
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Town of Belmont DB
Total Fund Performance Detail (Net of Fees)

Ending July 31, 2015 inception
Market Value % of ' YTD 1¥r  3¥rs 5Yrs 7Yrs 10Yrs Retum .
Portiolc T 1Y % (%) (%) (%) (%) Since

otal Hedge:
< PRIM: _._mamm mm_a

.”.._._m&oczmﬂuo,.mﬂmﬁmz__ ST e mmmgm
-~ Harbourvest Dover Sreet VIl AV~ 11T T 416840
- Harbourvest Dover Street VIll-- -+~ 1,209,400
© PRIT Vintage Year 2001 700 iih T 42 594
- PRIT Vintage Year2004 .ol o nin 72008
©PRIT Vintage Year 2005 - . /oo 001 495
- PRIT Vintage Year 20067 - Lo g0
- PRIT Vintage Year 2007 S L 380,975
E nmq<am%_<m2.88g . 681,868
163,201

T T g QO g T g 00 00 00 o G EEde b
So& T-Bils 0.0 0.0 0.0 0.0 0.0 0.1 0.1 1.3 18  Aug-99

1. Returns for periods longer than one year are annualized

2. NCREIF ODCE and NCREIF Property returns only available on a quarterly basis

3. PIMCO All Asset Index: 40% BC Aggregate / 30% TIPS / 10% S&P 500 / 10% High Yield / 10% JPMEMBI+
4. AEW Partners Vi is estimated as of 06/30/2015

5. AEW Core Property Trust is estimated as of 06/30/2015

6. All Harvourvest funds are estimated as of 06/30/2015

Returns are net of fees

ﬂ NEPC, LLC July 31, 2015
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Utilities

Town of Belmont DB

Rothschild

Characteristics

Number.of Holdings: - :
Weighted Avg. Market Cap. @E .
Median Market Cap: ($8) -
Price To Eamings
Price-To-Book. -
Price To Sales .
Return o Equity (%)
Yield (%)
Beta i
R-Squared

Ener
z__ma:m_m
m_.acmq_m_m
Cans. Disc.
.ogm mmu_mm..
xmm_ﬂs Omﬁ
m_:mzn_m_m
Info. Tech
.am_mnoss‘

. Russel
Portiolo 1000 vatue
B9 684

- 1145 1023
AR TS
176 192
OB 22
.24 25
SR 2.2
25 25

LA 0

10 1.0

Selection
Effect

0%

0.1%

0.2%

0.0%

b T o

0.3%
0.1%

MYLAN::

‘ABBVIE.

0.1%:

0%

Top Positive Confributors
Relative

Contribution
%

META EINANCIAL GROUPR, " 1 g

OMNICARE . .. i R

PINNACLE Soom - 0.2%
AMERICAN INTL.GP. 0
LYONDELLBASELL INDS.CLA

BERKSHIRE I>._.I><<>< B
GILEAD SCIENCES .. S el
JP MORGAN CHASE & CO. 0.1%

Equity Sector Attribution
Attribution Effects

Allacation Inferaction

Effect Effects

0.0% o.o$
Sk 0

0.1% 0.1%
0% 0%
0.0% 0.0%
s "_.”...a..o.u\u”.._...._ S _”. oaa\u
U L %
SR e 00
C.0% o.o.u\o

e

g%
0.1%

Return %

8.4%
226%

S

121%

L 3%

18.8%

Portfolio
A%
26%
s
0.4%

'MICRON TECHNOLOGY :
ALCOA

Returns

Top Negative Contributors
Relative
Contribution
%
S 0A%
£.1%
0%

0. 1%

S 0%
01%
0%

CMS mzmmm<
‘CARDINAL HEALTH
ALLSTATE
ALEXANDRIA RLST.EQTIES.
BEST BUY
"PULTEGROUP
ORACLE

Sector Weighis

vo&o__o
aa%
h &x,

.\. 3»”
96%

Benchmark

14.2%
b 308%:
10.8%

Attribution on manager pages is holdings based, using buy-and-hold assumptions from the beginning of the pericd portfolio. Results may differ from the flash report.

Retum %

T e

-13.5%
-13.3%
-8.0%

e

84%

S A00%

-13.1%

-6.3%

Benchmark

10.9%
3.1%

6.9%
Na\e
14.8%

o
A og

1%
6.1%

=

NEPC,LLC
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Town of Belmont DB

Scout Core Plus

Characteristics

10
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Quality Ratings

Avg. Eff. Maturity
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79yrs

Avg. Duration
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Town of Betmont DB

BENCHMARK

SINCE

znmeaz_
10.17
9.82
6.67

Composite Index
High Yield Credit 28.8 -
Composite Inv. Grade Credit 287 429
US Dollars 86.0 100 Non-US Doilar (ex
CAD) 10.6 -
Umémmowmzm - 5 =
Countries 5.5 - US Treasury 99 525
Canadian Dollar 37 - Convertibles 71 -
Australia & New ABS/RMBS 4.2 .
Zealand 3.5 - Canadian Dollar 3.7 -
Non-Euro 0.8 . Preferred/Equity 2.0 -
British Pound CMBS 0.6 -
Sterling 0.2 - MUNI 0.2 -
Euro Countries 0.1 - Bank Loans 0.2 -
US Agency - 4.6
Cash & Equivalents 4.0 -
Source: Loomis Sayles
NEPC, LLC June 30, 2015
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Town of Belmont DB

PIMCO All Asset

Lowr Duration Exchange Traded Fung - - - - - [4heiv g J21%
Shert Term Fund
Net Shot Dution Instnenents

5 Chae sl Lo Mottty Band St
GHMA Fund - - - - - - - - -
Irvestrnent Grade Carporate Bond Fund 3.15% 262% 167% {128% 2.01% b.2% 242% 23H% 187
Long Duration Teta Retem Fand 3.16% 3.03% 218% 1.54% Q04% 0.35% 140% 1.88% B %
Long Term Credit Fund 3.682% 3.84% 3.65% A% 411% . 430%W 335% 0 1an B.50%
Long-Term US Govarrment Fund 0.68% 0.e8% 0.50% &.05% 0.06% 0% 579% 381% G.06%

Emergng Markets Bond Fund 313%

Emesging Markets Corporate Bend Funa QF4% 087k O20% B0me
Emergng Markets Cumency Fund 550% 235% 9.05% FE7e
Foreign Bond Fund (Unhedoed} - o Z244% 020%, [l S ' -4
Global Advaritage Strategy Bond _uc:a 288% )

Giobal Bond Furd (Urhedged)

e F

Floatitg kcome Fund B22% 544% 028% 0.08% 028%
HighYeld Fund - R .00 8% 043% 2E4T - 2BE%
High Yield Spectrum m_._:a a7 £11% 286% 290% 3.07%
income Fund - 2.57% 10.20% s51%° 821%  580%

Senior Floating mmum _n_._:u 3E0%

,%ﬁo..a._.bn‘ammﬂrrﬁ.: Strategy Fund

CommadityReaiRetum Stategy Fund feRir-y 0.08% GBI 138% 146% 7 rERN 300% - 287 200%
Gickal Advaniage® Eam_uoa._k«rmm mﬂ.& mﬂ.ﬁnﬁmhﬂ_.mamn _uE& ik 0.08% R.0B% 0.08% 0.08% 0D2% 188% 0.08% [cNi]- 4
Real Retun Assex Fund - 2.00% 0.00% BaTH- 0.24% SO BB AR 1R B4R
Real Retun Fund 0.00% 0.00% 0.5 0.24% 0.3% 028% 124% 1.38% 131%
RealEstateReaRetum Suaegy Fund - 0.18% 1.60% 3478 39% T 408% 1.60% 25858% 231%

Source: PIMCC

% NEPC, LLC June 30, 2015
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PRIM Hedge Fund

PRIM Absolute Retarn {Beimont)
BRIM -M husetts P

Raserves Ir tment M et

Benchmark 1 {BM1):
Senchmark 2 [EM2):

S&P 500 {TR}

Barclays Aggregate Bond Index

1.9%

m.nwn.ﬁ:nm.._..pa.m:.&m._
Returms i

T Latast Retarng:

2010

Last Month

4,5%

7.9%

2.6%  Annualiced Compound RCR 4.4%
2014 0.1%  2.2%  -0.2%  -G.ua% 1.2%  L3% -3.5% 0.6%  -0.2%  -0.7% 1.6%  0.3% 5.5%. 13 ¥r Return 8.8% 17.3% 1.8%
2013 2.1%  0.9%  1.5% 1.1% 2.5%  -0.9%  B.3% -0.5%  14%  1.5%  1.46%  ©.9%  12.5% 5 Yr Retumn 6.3% 17.3% 3.4%
20012 1.8%  1.4%  0.6%  0.3%  -1.0%  -0.2%  8.5%  1.2% 0.8% 0.6% 0.6%  1.3% 6.4% |Best Month 3.3% 10.9% 3.7%
2011 0.8%  1L.0%  0.2%  0.8%  -0.2%  -%.1%  -0.1%  -2,7%  -2.2% 1.3%  -0.3%  -0.3%  -2.8% |Worst Month -5.9% ~16.5% -2.4%%
2010 0.3% 0.4% 1.3% 5.8% -1.8% ~0.7% 0.6%% 0.4% 1.7%  1.5% 0.2% 1.2% 5.3% |% Positive Months | 58.3% 65.5% G56.7%
2009 1.3%  0.0%  0.0%  0.4% 2.5%  1.3%  1.5%  1.2% 16% 0.5% 1.0%  0.8%  12.3% Ioiy i : T T D R T
2008 -2.4% 1.4%  -2.1% 0.9% 2-0% 89.0%  -L,7% -1.1% -6.9% -5.6% -2.3% -1.6% -19,2% Standard Deviation 3.1% 15.7% 3.3%
2067 L.7%  1.1%  1.3% 1.7% 23%  8.5% ~0.7%  -L.5%  1.7%  3.0% -0.9%  0.4%  310.9% |3 ¥r Standard Deviation 3.0% 3.6% 2.5%
2006  2.6%  0.7%  1.6% 1.7%  -1.0%  -0.1%  6.0% @ 0.9%  -1.2% 1.5% 0.1%  3.3%  10.3% |9 ¥r Standard Deviation 3.5% 12,0% 2.8%
Sharpe Ratio {3.5%) 8.3 L1 X3 0.3
Sartino Ratio {7.0%} -0,5 &1 -9
 Outperform BM in Up Markets 7 Digtribution of Returmg =500 R SR AL 4,5% 11.3% 7%
pree e P Max Drawdoun ~15.6% ~50.5% -3.8%
- Months In Maximum Drawdown 4 18 7
Months Tg Recovar a8 37 4
o Comparison To Benchmaric{s} L ;
b HMonthiy Alpha 0.2% 0.4%
B W Anrualized Alpha 2.9% 5.3%
= Beta 8.2 {0.1)
0% )
H Correlation 0.8 (0.0}
e R-Squared 40.3% 0.2%
v | Annual Returns i S R S
e 2013-(YTD) 2.6% 1.2% “G.1%
) 2014 5.6% 12.7% 5.9%
= ——— T r—— 2013 12.5% 32.4% -2.08
Ll 2 3 2 p g 8 8B 8 8 3 2012 8.4% 16.0% 4,24
w ® Rk oo T H
o 2011 ~Z.5% 2.1% 7.5%

v -1.5% -1.8% -1.1%
, Last 2 Months -0.5% o.5% -1.7%
Last Year 3.6% 75 1.8%
il #9001 dnertitn Remem 2-Year T.1% 15.7% 3.1%
[Bemeats
3-Tear 8.8% 17.3% 1.8%
.m a S-Year 6.1% 1%.2% 3.2%
3 S-Year 6.3% 17.3% 3.4%
PETE: T r— pors
.Am . Dravidawn Analysis R S R
- ] 1 ~18.8% ~50.9% ~3.8%
® 2 -2.2% -8.6% -3.7%
w4 SRRy ARFTETD Bond tnoa 3 ~1.5% -3, 7% -2.2%
- 4 -1.5% -3.5% -£.8%
e i . ] b3 8 ¥ 3 o —1, 4% -3.2% -1,8%
S P § 08 8 §F ¥ 2 & f : e ‘
T W b B % X% 1 26
Anraigivert Srgyrd Deagiion ERRMI PRIM Ayate; Ritum (Bamonty sisssue ST 001 [TRS
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What action did the Chinese Central Bank take?

The recent decline has been met with extreme intervention from the Chinese government.
Authorities have enacted a series of market operations which take aim at preventing sharp
declines in the stock market. Such programs include ordering state owned enterprises and
their executives to buy their own stock as well as allowing numerous listed companies to
voluntarily suspend trading their stock. On a similar note, Chinese officials have curbed the
issuance of new shares into the market, in response to the recent high level of new share
issuance that occurred during the market rally.

Our Take on the Situation

Although our client exposure to the A-shares market is low, we continue to analyze both the
A-shares and H-shares. Right now, NEPC views the latest Chinese selloff in A-

shares as an Asian domestic story which, at this time, should have little impact on
your overalil portfolio. We will continue to look for areas of opportunity where we might
be able to take advantage of potential dislocations.

Disclosures:

+ The comments provided herein are a general market overview and do not
constitute investment advice, are not predictive of any future market
performance, are not provided as a sales or advertising communication, and
do not represent an offer to sell or a solicitation of an offer to buy any
security.

+ The opinions presented herein represent the good faith views of NEPC as of
the date of this presentation and are subject to change at any time.

* NEPC does not provide legal, regulatory or tax advice. Please consult your
attorney or tax advisor for assistance as needed.
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2005, China has employed a tightly controlled
currency float which has allowed the yuan to
steadily increase in value by nearly 25% versus
USD. While the strengthening yuan has bolstered
China’s effort to encourage a mare consumer-
oriented economy, the opposite has been true for
export growth (Exhibit 2). This has been
exacerbated more recently as the yen, euro and
other regional currencies have rapidly sold off and
depreciated versus the yuan,

Mow Does This Affect Your Portiolie?

To be clear, we believe it is unlikely your portfolio
has significant yuan exposure. The MSCI
Emerging Markets index has a heavy weight
(almost 189%) to China, but nearly all of the
exposure is in Hong Kong dollars which is pegged
to USD. (See our previous NEPC Market Chatter
for an explanation of Chinese "H"-shares versus
“A”-shares.) In our minds, the likely impact of
China's new currency policy is the transmission of
higher volatility to the currencies of its major
trading partners and export competitors. Much
like when a central bank devalues its currency via
quantitative easing, the net effect is often an
increase in external currency volatility as the
market and other central banks adjust to trade
implications. While China has significant trading

Exhibit 2: China Export Growth Rate (12-Month Average)

partnerships with developed economies such as
the US and Germany, many emerging or
geographically proximate economies such as
Indonesia, Malaysia, South Korea, and Australia
rely more heavily on trade with China. Perhaps
most importantly, economies, and ultimately the
financial markets, of these countries are likely to
experience increased volatility and trade
adjustments as the effects of the yuan policy
change take hold.

While it is too early to speculate what the long
term implications the yuan's devaluation and
PBoC's policy shift will be, it is clear that the
Chinese government is closely monitoring
external market conditions and is willing to take
proactive measures to protect growth as part of
its longer term transition to a consumer-focused
economy. As part of an emerging market
allocation, NEPC recommends that clients seek
exposure to benchmark-agnostic strategies,
preferably with managers that attempt to exploit
the emerging market consumption theme as well
as smaller capitalization stocks. Talehted
managers, who are not tethered to a benchmark,
are able to adjust and move as opportunities
evolve and the emerging market story plays out.
In addition, recognizing China’s impact on the
global economy, we continue to recommend a
partial hedge of developed market currency

40%
J/\AJ\K\

A

exposure as uncertainty surrounding the
potential weakening of the yuan may
elevate currency volatility globally.

We encourage you to reach out to your
consultant with any lingering questions
you may have regarding the impact of the
yuan on your portfolio. While China has
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dominated our Market Chatter pieces to

range of our views in the future.
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Source: NEPC and Bloomberg

Disclaimers and Disclosures

— Altinvestments carry some level of risk. Bliversification and other asset allocation techniques do not ensure profit or protect against losses.

— The opinians presented herein represent the good faith views of NEPC as of the date of this report and are subject to change at any time.

— Allinvestment programs have unique characteristics and each investor should consider their own situation to determine if the strategies

discussed in this paper are suitable.

— This report contains summary information regarding the investment management approaches described herein but is not a complete
description of the investment objectives, portfolio management and research that supports these approaches.

date, we look forward to sharing a broader




